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§ February 1971

SUBJECT: AID Support for CIA Pregranw in Laes

~ 1. The GAQ investigations of the AID pregram in Lacs a4 the
direction of Senster Tiward M, Kemnedy, Chairmen of the Sub-

scmmitios on Refugess and Resapess, Mot focused atiention en AID
support of the yevemilitary fercss and their dopendenis wnder the
AID Public NHealth snd Refugee Rolief programes in Lacs. AID has
provided medissl assistanse and rafuges relief threugh the publie

hoolih and refuges sssistunse program in Laes (o PM ferees sad

their dopondents sinse the CIA PIE program bogan in Leos in 1940,
The GAOD audit of these programs during the summer of 1970 and

Senater Xennefly's resont statament have focused attention on this
suppert.

3. The total bwiget for the USAID public health sad refuges
velief preogramas, which USAID peeposeid o fund as cost shaved
programs, is $19, 141,050 for ¥Y 1971, Yellowing is the UBALD
cost breakdown by ageusy based en pregram respeustibilities:

CIA, $2,442,700; Departmasut of Defonse, $10, 070, 950 and

AID, $6,628,300. As of | Tebrusry, CIA sosumed full respensidilisy
for providing medical kits ¢o PM fesees thus vedueing the CIA pes-
tion of the sest by $270,000. The remmining §3, 173, 700 yepresents
the sost of medicsl comnmbdity suppest to P depandents ot hosplinls
ond dispensaries, thirty parsont of YUAID moedissl pevecanel stall
time whish i» dovelnd 4o PM depsndonts, lesal surrency soots for
thizd souniry asiionsis medical stafl;, heopital sonstvesiion sosts
sad medisal fasilities at Vaag Vieng ite 372, » ralugee ares south-
west of Leug Tieng), and sir coollifiy the delivery of medical
sonunsdiiies and the meovement of medies! porsonnel.
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3. Sinee September 1970, we have been discussing with AID
which agency should fund the medical and refugee expenses. This
discuselon includes & division of FY 71 costs and the pregramming
for FY 72. As neted in paragraph 2, CIA has assumed the
responeibility for the medical kits. Our respective legal counsels
are now trying te reach an agreement as to whe should pay for
medical support and rvefuges expanses to PM forces and their
dependents.
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’ INTENDED FOR LAOS REFUGEES

Kennedy Says

“ THE SUNDAY STAR - Washington, D.C. - February 7, 1971
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iq'x‘ll'zyecensoradﬁouglvuno
details of the joint j
AID and CIA. But

By JAMES DOYLE
Star Staft Writer
About half the money Con-
gress appropriates for refugee

fo Eeniral nieligence Agon

-directed -
:{lm mth: nentral & , “He:
Edw:

t
ard ‘M. Kennedy,

gs.
nt study team he sent to
08 to investigate the refugee
pm'l%remreport apparently de-
tails for the first timeyhow

Agency for International De- |

velopment funds are used to
support Meo and Yao tribes+
men who roam through north--
-ern Laos and sometimes cross
the borders into North- Viet-
nam and China to conduct
clandestine operations.

June that CIA agents used the

in rdtrm tommmteufr‘ee?; o
0] opera!

that country.

Laos was declared neutral
by a 1962 Geneva Convention
in which the United States and
the Soviet Union were parties.

But the GAO report marks
the first disclosure by a gov-
ernment agency that U.S. for-
eign ald money is sometimes
diverted to CIA operations.

A heavily censored version
of the report was made public
yesterds Kennedy, chair-
ate subcommit-
tee on refugee relief, which
had requested the GAO inves-
tigation.

Calls Findings Supported
The GAO is an independent

investigative. agency responsi- -ple

ble to Co: , tot the execu-
tive branch. The CIA reported-
ly tried to stop the GAO in-

the past four years more than
$27.4 million in food, drugs and
other aid has been channeled

from refugee grams to
“Lao military $ paramili-
taxg units and their depend-
en .tl ;o
Kennedy said that in the last
fiscal year AID had provided
$17 million for Laos nh&i:;
assistance, He estimated’
half mgone for the CJA’s
“para ary" ams,
p'l"he Amﬁn&? ealth Pro-

gram has received about $10
million since 1964. Kennedy

was ‘“the only place in the

‘'said Balf of that was used for m be said, but from public

s and e dapendemi.  aod oAl Tl
“ATD i3 aware of it and tol- - from the ‘wmﬂom"
Kennedy said. program. N

§

erates ' it,” . 0

“They are mot very ha The refugée program -

about I, but they continue o gty  bour
beth'glld em qgm: ,flra_w it-

“The
Defonse ‘Appropriations com- funded
mittees hold secret . from its own money,
hearings with the ageney'stop out its special inferest in
men, snd then approve. . program, C
which are hiddén'inthe appro-".  One of ' the few. western
priations ofotbcr'png- " newsmen ' gtationed in' Laos,
and other agencies. It la.not -~ Tammy Arbuckle of the Wesh-
known whether records of the ington Star,” has detailed the
meetings are kept. - _ ‘mdx,‘vu he bm
It has alw ‘been called  American divected
sumed that c.irmm % secret army” which be
hidden in the massive defense oparates throughout
budget, since that would be' Asia. . :
the easiest plice (0. miask  In Laos the secret army has
alwayd been generous to the camps and rescued inmates,
agency. i ¢ Arbuckle reports.
Although the American aid  Us leader Is Gen. Vang Pao
am throughout the world and its troops are mostly Meo
as often been accused by hos- - tribesmen, althoughsome
tile countries of being a CIA Mukomimhdj. )
Sy St by oumng o B 5 S
s p- i ars
ed to keep foreign operations North Vietnamese
above suspicion, toen nn'ge tor‘minﬂltrmm
38 Stationed in Laos south, Arbackle has :
The State ariment lists !
38 AID officials. stationed.in Directed by Mann
Laos, an unusually high num-  The director of AID in Leos
ber for that small country. It is Charles Manm, who directed
-lg: been‘viridelynpmedthat %M%'M‘:% )
“rural development sec- a years ago. -
tion” of the AID mission was there came under fire
almost exclusively a cover op- use of inefficiencies in the
‘eration for intelligence'agents Port of Seigon. and he was
there to recruit and train transferred. . .
pro-government guerrillas. . Besides heading the Laos
AID Director Haunah. said am, ‘Whgo%”b‘
last June, “We havihhdpeo- heading 8-, pro-
that have been amocisted Sram in Camibdia. . .

‘with the CIA and things | . - :
in Laos that were ved to
be in the national interest but
pot routine AID operations.”
He sajd at the time Laos

world where that is true.”

to Kennedy's '
statements, an AID spokes-
man said “a relstively small

“percentage of refugees are ir-

regular or para y forces
who, because they have been .
displaced and are needy, are
therefore as much refugees as
other Lao who have not: en-

. goged in fighting.” .

He said a much larger per-
consists of ents

just from the reg:ﬁp-E'T

-

CIA Got Relief Fuﬁds.‘i




